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ALTERNATI VE ENERGY REVOLVI NG LOAN PROGRAM 17. 85. 103
Sub- Chapter 1
Al ternative Energy Revol ving Loan Program

17.85.101 POLI CY AND PURPCSE OF RULES (1) Title 75,
chapter 25, part 1, MCA, establishes a revolving |oan program
adm ni stered by the departnent for the purpose of increasing the
nunber of alternative energy systens installed in Mntana hones
and small businesses that generate energy for their own use,
either off-grid or grid-connected. Thi s subchapter provides
criteria and guidelines to aid the departnent in inplenenting
the law, defines eligibility criteria, identifies the processes
and procedures for disbursing |oans, and prescribes the terns
and conditions for making |oans, including repaynent schedul es
and interest. (H story: 75-25-102, MCA, I M, 75-25-102, MCA
NEW 2003 MAR p. 233, Eff. 2/14/03.)

Rul e 17.85.102 reserved

17.85.103 DEFI NI TI ONS Unless the context requires
ot herwi se, as used in this subchapter

(1) "Act" nmeans the alternative energy revolving |oan
statutes set out in Title 75, chapter 25, part 1, MCA

(2) "Alternative energy systeni, as defined in 15-32- 102,
MCA, neans the generation system or equi pnent used to convert
energy sources into usable sources using fuel cells that do not
requi re hydrocarbon fuel, geothernmal systens, |ow em ssion wood
or biomass, w nd, photovoltaics, geothermal, small hydropower
pl ants under one negawatt, and other recogni zed nonfossil forns
of energy generation.

(3) "Custoner-generator”, as defined in 69-8-103, MCA
means a user of a net netering system

(4) "Departnment” nmeans the Mntana departnent of
environnmental quality established by 2-15-3501, MCA
(5) "Geot hermal systenmi neans a system that transfers

energy either fromthe ground, by way of a closed |oop, or from
ground water, by way of an open |oop, for the purpose of heating
or cooling a residential building or small business.

(6) "Low em ssion wood or biomass conbustion device", as
defined in 15-32-102, MCA, neans a noncatal ytic stove or furnace
t hat :

(a) is specifically designed to burn wood pellets or other
nonfossil biomass pellets; and

(i) has a particulate emssion rate of less than 4.1 grans
per hour when tested in conformance with the standard nethod for
measuring the em ssions and efficiencies of residential wood
stoves, as adopted by the department pursuant to 15-32-203, MCA
or
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17.85. 103 ENVI RONVENTAL QUALI TY

(it) has an air-to-fuel ratio of 35 to 1 or greater when
tested in conformance with the standard nethod for neasuring the
air-to-fuel ratio and m ninum achi evable burn rates for wood-
fired appliances, as adopted by the departnment pursuant to 15-
32-203, MCA; or

(b) burns wood or other nonfossil bionmass and has a
particul ate em ssion rate of less than 4.1 grans per hour when
tested in conformance with the standard nethod for neasuring the
em ssions and efficiencies of residential wood stoves, as
adopted by the departnent pursuant to 15-32-203, MCA

(7) "Net netering", as defined in 69-8-103, MCA, neans
measuring the difference between the electricity distributed to
and the electricity generated by a custoner-generator that is
fed back to the distribution system during the applicable
billing period.

(8) "Net netering systemi, as defined in 69-8-103, MCA
nmeans a facility for the production of electrical energy that:

(a) wuses as its fuel solar, wnd, or hydropower;

(b) has a generating capacity of not nore than 50
kil owatts;

(c) is located on the custoner-generator's prem ses;

(d) operates in parallel with the distribution services
provider's distribution facilities; and

(e) is intended primarily to offset part or all of the
custoner-generator's requirenments for electricity.

(8) "Recognized nonfossil forns of energy generation", as
defined in 15-32-102, MCA, neans:

(a) a system that captures energy or converts energy
sources into usable sources, including electricity, by using:

(i) solar energy, including passive solar systens;

(i) wind;

(ii1) solid waste;

(iv) the deconposition of organic wastes;

(v) geothernmal

(vi) fuel cells that do not require hydrocarbon fuel; or

(vit) an alternative energy system

(b) a systemthat produces electric power from bionass or
solid wood wastes; or

(c) a small system that uses water power by neans of an
i mpoundnent that is not over 20 acres in surface area.
(H story: 75-25-102, MCA; | MP, 75-25-102, MCA; NEW 2003 MAR p
233, Eff. 2/14/03.)

Rul e 17.85.104 reserved
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ALTERNATI VE ENERGY REVOLVI NG LOAN PROGRAM 17. 85. 107

17.85.105 ELIGBLE PROJECTS (1) The departnent shal
fund projects that the departnent determnes will best enable
the state to neet the legislative mandate to reduce reliance on
nonr enewabl e ener gy sources.

(2) To be eligible for funding, a project or portion of a
proj ect nust be:

(a) conducted w thin Mntana;

(b) technically appropriate for Mntana s climte and
avai |l abl e generation resources; and

(c) directly related to the construction or installation
of alternative energy systens that generate energy through
proven net hodol ogy for the sol e use of the custoner-generator or
for net netering in a residence or small business.

(3) Projects designed to produce electricity for sale to
third persons are not eligible for funding. (H story: 75-25-
102, MCA; | MP, 75-25-102, MCA; NEW 2003 MAR p. 233, Eff.
2/ 14/ 03.)

17.85.106 ELIG BLE APPLI CANTS (1) Any person may apply
for a loan to fund a project under the Act and these rules
except for the followng and their inmediate famlies:

(a) departnment enployees whose duties are related to
conservation or alternative energy; and

(b) departnment contractors working on conservation or
alternative energy projects. (History: 75-25-102, MCA, 1M
75-25-102, MCA; NEW 2003 MAR p. 233, Eff. 2/14/03.)

17.85.107 SIZE OF AWARDS (1) The nmaxi mum anount of noney
that the departnment may | oan for a single project or applicant
is $10, 000.

(2) The mninmm anount of noney that the departnent may
loan for a single project or applicant is $2,000. (Hi story:
75-25-102, MCA; |1 MP, 75-25-102, MCA;, NEW 2003 MAR p. 233, Eff.
2/ 14/ 03.)

Rul es 17.85.108 and 17.85. 109 reserved

NEXT PACGE IS 17-8821
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ALTERNATI VE ENERGY REVOLVI NG LOAN PROGRAM 17.85. 111

17.85.110 APPLI CATION PROCEDURE (1) An applicant shal
submt an application on forns prescribed and nade avail abl e by
t he departnent. An applicant shall submt two copies of the
application to the departnent at the tinme of filing, and shal
provi de additional copies as requested by the departnent.

(2) An applicant shall submt additional or supplenental
mat eri al as requested by the departnent.

(3) An applicant may revise an application after the
application is formally filed, but before the departnent issues
a decision on the application by submitting a revision to the
department in witing. A substantial revision to an application
constitutes a new application.

(4) The departnment nmay accept applications at any tine.
The departnent shall evaluate applications for funding each tine
funds are available, up to one year fromthe date of application
filing. An applicant may resubmt a proposal follow ng the one-
year evaluation period. (H story: 75-25-102, MCA, | MP, 75-25-
102, MCA; NEW 2003 MAR p. 233, Eff. 2/14/03.)

17.85.111 APPLI CATI ON EVALUATI ON PROCEDURE (1) The
departnent shall review each application to determ ne whether it
i ncludes information necessary to begin the eval uati on process.
If the departnent determnes that an application is not
substantially conplete, the application shall be considered
deficient and the departnment shall return the application to the
applicant within 30 days after receipt by the departnent. The
departnent shall list the application deficiencies in witing.
An applicant may re-submt after correcting all identified
defi ci enci es.

(2) For each loan application that neets the eligibility
criteria in ARM 17.85.105 and 17.85.106, the departnent shal
eval uate the application i ndependently of other applications and
determ ne whether the application neets the follow ng technical
criteria:

(a) equipnent nust be proven reliable and be comercially
avai | abl e;

(b) equipnent and installation nust neet all applicable
certifications and standards, such as |ocal building codes and
utility interconnection requirenents; and

(c) systenms nmust use an alternative energy source.

(3) Applications that nmeet the criteria in (2) wll be
sent to the departnment’s contracted financial institution for
credit approval. The financial institution shall evaluate the
credit-worthiness of applicants and shall advise the departnment
whet her to approve or deny credit. The financial evaluation
must be consistent with the standard practices of financial
institutions considering the type, size, risk, and conplexity of
the | oan requested and the type of applicant.
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17.85. 112 ENVI RONVENTAL QUALI TY

(4) After approval by the financial institution, the
departnent shall prioritize applications based on the follow ng
criteria, which are not necessarily listed in the order of
priority:

t he amount of energy produced;

the diversity of technology in the portfolio;
investment/return ratio; and

the use of a process, a system or equi pnent generally
avai l abl e i n Mont ana.

(5) The departnent shall award loans in the priority
established in (4), subject to the availability of funds.

(6) |If the departnent approves an application pursuant to
these rules, the departnent shall indicate its decision to
participate in a l|loan by executing a servicing agreenent.
(Hi story: 75-25-102, MCA; | MP, 75-25-102, MCA; NEW 2003 MAR p
233, Eff. 2/14/03.)

—~—~—
OO T
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17.85.112 ENVI RONVENTAL  REVIEW AND COVPLI ANCE W TH
APPLI CABLE STATE LAW (1) The applicant shall provide
i nformati on about the project, as requested on the application
form in order to allow the departnent to review the proposed
project for conmpliance with state |aw. Prior to executing a
servicing agreenent under ARM 17.85.111, the departnment shal
review each application wunder ARM Title 17, chapter 4,
subchapter 6 to determne if the departnent's approval of a |oan
for the project may result in significant effects to the quality
of the human environnment.

(2) The proposed project or activity nmust conply wth
applicable statutory and regul atory requirenents protecting the
quality of resources such as air, water, land, fish, wildlife
and recreational opportunities. (Hstory: 75-25-102, MCA, |NMP,
75-25-102, MCA; NEW 2003 MAR p. 233, Eff. 2/14/03.)

17.85.113 APPLI CATI ONS AND RESULTS PUBLI C

(1) Applications and reports submtted to the departnent
pursuant to this subchapter may be made public, except in cases
in which the demand of individual privacy clearly exceeds the
merits of public disclosure. (History: 75-25-102, MCA; 1M
75-25-102, MCA; NEW 2003 MAR p. 233, Eff. 2/14/03.)

17.85.114 LOAN CONDITIONS (1) The maxinumtermfor | oans
is five years.

(2) Loans made under the Act and these rules nmust be used
only for the purposes described in the |oan application. Loan
projects nust be inplenmented within the tinme specified in the
| oan docunents unless the departnent grants a witten extension.
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ALTERNATI VE ENERGY REVOLVI NG LOAN PROGRAM 17.85.115

(3) The applicant shall financially qualify for the | oan
based on the credit scoring guidelines adopted by the
departnment's contracted financial institution.

(4) The departnent shall charge a fixed interest rate that
may be set to cover administrative costs, but shall not be |ess
t han one percent. The departnent shall review the interest rate
annual ly. (H story: 75-25-102, MCA; 1M, 75-25-102, MCA;, NEW
2003 MAR p. 233, Eff. 2/14/03.)

17.85.115 REPORTS AND ACCOUNTI NG (1) During the
construction/installation phase of the loan project, the
departnment may require the loan recipient to provide oral or
witten progress reports.

(2) Upon conpletion of construction or installation, |oan
recipients shall provide the departnent with an accounting of
| oan expendi tures.

(3) Loan recipients shall submt annual reports to the
departnment during the termof their loan on a form provi ded by
t he departnent. Reports nust estimate the anmount of energy
produced by the installed system during the vyear, provide
i nformati on about system and conponent reliability, and provide
all financial information required by the departnment's financi al
contractor.

(4) Loan recipients shall maintain records, docunents, and
other information relating to the loan project and shal
mai ntain records sufficient to account for all funds received
and expended pursuant to their loan. All records, reports, and
ot her docunents that relate to the project are subject to audit
by the office of the legislative auditor, the departnent, and
where required by law, the legislative fiscal analyst.
(Hi story: 75-25-102, MCA; | MP, 75-25-102, MCA; NEW 2003 MAR p
233, Eff. 2/14/03.)
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